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Third return filing date –
21 February 2003
The third extension of time (EOT) filing target date for clients’
returns falls on 21 February this year.  The percentages due
to be filed by this date are:

Standard target 80%

E-File target 78.5%

Late balance date target 75%

The EOT agreement for 2002–2003 sets out that tax agents
who file less than 80% of their clients’ returns by 31 March
2003, and who also failed to file 80% of their clients’ returns
by 31 March 2002, may have their EOT removed for next
year.  This will not be done without first issuing a notice in
writing and discussing the matter with you.

Clients’ whose 2002 income tax return is not filed by
31 March 2003 may also be charged a late filing penalty.

The 2002–2003 agreement is available on our website at
www.ird.govt.nz/library/publications/taxagents/ir9xa-

2002.pdf

If you have clients who have not yet provided you with the
information needed to prepare their return, you can request
us to send them an L letter using INFOexpress.  When an
L letter is issued to a client they are removed from your
filing results.

Now may also be a good time to review your client list and
let us know of any clients who are not required to file a
2002 income tax return, or who should be removed from
your client list.

If you have any concerns about meeting your filing targets
or about your client list, your agent account manager will
be happy to discuss these with you.

New legislation affecting
company income tax refunds
In previous years delays have occurred in refunding overpaid
income tax for companies around 31 March.  A refund was often
limited to the credit balance of a company’s imputation credit
account at the end of the most recently ended imputation year.
For example, under previous legislation, if a 2002 income tax
overpayment was being refunded on 2 April 2003, an imputation
return to 31 March 2003 was required.

Now, if the imputation return for 2002 is filed by 31 March 2003,
the 2002 imputation credit account balance will be used to
determine whether the 2002 income tax overpayment can be
refunded, no matter when the refund is being released.

The new legislation applies to refunds paid on or after 1 April 2002.
More details on this change can be found in Tax Information
Bulletin (TIB) Vol 14 No 11, which is available on our website at
www.ird.govt.nz/library/newsletters/tib/vol14

Imputation account balances
On the subject of imputation credit accounts, with 31 March 2003
approaching, now is a good time to check company imputation
account balances.

If a company’s imputation credit account balance is in debit at
31 March they will be required to pay further income tax equal to
the debit balance and will also be charged imputation penalty tax.

The penalty tax can be avoided by paying income tax by 31 March,
sufficient to clear the imputation account debit balance.

Higher income thresholds for
student loans
Income thresholds for student loan repayments and full interest
write-offs will rise from April 2003.

The income level at which borrowers must start to repay their
student loans will rise from $15,496 to $15,964.

The income level under which part-time or part-year borrowers
may have interest on their loans fully written off goes up from
$25,378 to $25,909.

The new thresholds were approved by Order in Council on
16 December 2002.

7 March 2003 – provisional tax
due date reminder
For clients with a standard balance date of 31 March, this is a
reminder that 7 March 2003 is:

the due date for payment of their 2003 provisional tax, and

the last opportunity for clients to estimate (or re-estimate) their
provisional tax for 2003.

Please also refer to last month’s edition of AGENTSanswers,
January 2003, for details of our online version of the Provisional
tax estimation (IR 309) form.
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Requesting transfers on returns
With the new transfer rules that came into effect last year, there are some things to be aware of when requesting a transfer
of overpaid tax with an income tax return.  This is particularly relevant if you want to transfer overpaid provisional tax.

This article explains how we deal with transfer requests made with an income tax return.  If you request a transfer of overpaid
tax either by completing the instructions on the return form or by attaching correspondence to the return, you don’t need to
make a separate request.

Completing instructions on the return
There are panels on the return forms which allow you to provide instructions on where you would like an overpayment of
tax transferred to.

You are not able to specify a transfer date on the return so we will transfer the overpayment at a default date.  The default
dates we use can be found on our website at www.ird.govt.nz/taxagents/credittransfer/transferrules.html

When a transfer is requested on the return, the return will be processed before the transfer is actioned.  For example, a transfer
requested on a 2002 income tax return will be actioned after the 2002 assessment has been made.

Transfers to a client’s provisional tax for the following year or student loan account

Attaching correspondence to a return
You can also request a transfer of overpaid tax by attaching to the return a Tax agents’ request form (IR 796), or a letter
(including E-File correspondence for an E-Filed return).  The processing of the return will be “stopped” so the correspondence
can be looked at first.  Therefore, a transfer request attached to a 2002 income tax return can be actioned before or after the
2002 assessment has been made.

If you are requesting a transfer of overpaid provisional tax under the new transfer rules you need to indicate when you would
like us to action your request, either before or after the assessment is made.

If you would like an overpayment transferred to your
client’s provisional tax for the following year, or to their
student loan account, you only need to provide the
amount to be transferred in the relevant panel(s).

Your client’s details should not be included in the
panels for requesting transfers to someone else’s
income tax account or someone else’s student loan
account.  Entering your client’s IRD number in these
panels will cause delays in issuing the notice of
assessment, and until it is issued, the “Period not
finalised” message will appear on statements.

Do you want your refund transferred?
To 2003 provisional tax.  Print the amount in Box 35C.

Other.  If you want your refund transferred to another period or tax type, such
as GST, staple a note to the front page explaining the transfer you want.

To go towards this year’s student loan.  Print the amount in Box 35D.

35C

35D

To someone else’s income tax account.

AmountYear ended 31 March

Name of taxpayer
receiving your refund

35F

To someone else’s 2002 student loan.

Amount

Name of taxpayer
receiving your refund

35H

Their IRD number

35E

Their IRD number

35G
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