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[IN CONFIDENCE RELEASE EXTERNAL] 

 
8 August 2025 
 

 
 

 
Dear  
  
Thank you for your request made under the Official Information Act 1982 (OIA), received on 18 
July 2025. You requested the following:  

1. In the development of this policy, what concerns were raised by advisors about the 
implementation of this policy. 

2. The page listed above has examples of people buying shares for reasons other than to 
sell them. What other examples were discussed when drafting this page. If ethical 
considerations can be a determining factor, what guidance do the decision makers have 
on making these decisions. Does such an ethical decision need to match the decision 
maker’s. Is there a test of reasonableness. Does the taxpayer need to prove they hold 
any claimed views in earnest? Can a broad consideration like helping entrepreneurs be 
sufficient? 

3. Who makes the determination on whether the tax should be paid? Do they have any 
training in psychology, ethics, or economics?  

4. What research has been undertaken or reviewed about motivations for buying shares? 
What percentage of people buy shares for reasons other than selling them? Are there 
share collectors in the same way that there are stamp or coin collectors? 

5. What discussion has there been of simply taxing all share capital gains? 

6. What discussion has there been of providing an objective measure of whether these 
gains should be taxed. 

7. Have policy advisors expressed embarrassment about this policy? Are they 
embarrassed now? 

8. What is the benefit of not having clear standards such as time limits? If the concern is 
people closely sticking to these to minimise their tax burden, how does this 
minimisation differ to every other tax policy? 

9. Would someone consulting an accountant prior to purchasing shares be problematic as 
it indicates the desire to minimise their tax burden? 

10. Is the distinction between how share capital gains and other capital gains principled? 
How does it compare to similar jurisdictions? Do foreign tax policy analysts seek to 
emulate our model, or have they been critical of it?  










