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New topical issues 

Policy 

Shareholder loans 
and 'no objection' 
letters 

Currently a company seeking removal from the Companies Register 
must provide the Companies Office with a 'no objection' letter from 
Inland Revenue. As part of the ongoing work to simplify tax for 
businesses, Inland Revenue has recently introduced a new form to be 
used when requesting that letter. The form is intended to make the 
expectations around business cessation clearer for customers and 
ensure consistency and certainty of outcomes. 

The form asks the company to confirm that all loans owed by company 
shareholder(s) have been repaid in full or, if not, have been treated as a 
dividend. Some stakeholders have raised queries about the new form 
and whether the question about treating loans as a dividend is 
necessary.  
The new form only relates to companies that are voluntarily seeking 
removal from the Companies Register, and so is different to the recent 
Policy consultation on the taxation of loans from companies to 
shareholders. 
As noted in that consultation document, Inland Revenue has been 
working on non-legislative solutions to improve our processes for 
collecting tax from shareholders who have shareholder loans when 
companies are removed from the Companies Register. The new form is 
part of that wider work and reflects Inland Revenue's expectations 
under the current law. 

Court (E-solution) 
Amendment Rules 
2026 

The Ministry of Justice is undertaking a significant digital transformation 
of the New Zealand court system. The Te Au Reka project aims to 
provide a fully digital court file management system, improving 
efficiency and overall access to justice. The Ministry of Justice has 
engaged with Inland Revenue and we anticipate continued dialogue and 
opportunities to engage as the project progresses. 

Inland Revenue supports the move to the e-solution and the efficiencies 
that should bring.    

 
 

We have provided feedback on some practical operational considerations 
and have also stressed that the confidentiality obligations set out in the 
Tax Administration Act 1994 must be maintained when using the e-
solution. 

Child support 
pass-on evaluation 

Inland Revenue is sharing information with the Ministry of Social 
Development (MSD) for the child support pass-on evaluation. MSD have 
received a request from their Minister that the evaluation look at the 
impact on payments from liable parents who are paying to sole parent 
beneficiary receiving carers. To date, the evaluation has considered the 
entire liable parent population, not just this cohort. We will ask that the 
research be referred to you in due course. 
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New topical issues 

Policy 

Petition of Nicola 
Harris: Improve 
non-payment 
compliance and 
reviews in the 
Child Support Act 
1991 

The Petitions Committee has invited Inland Revenue to submit on a 
petition from Nicola Harris seeking changes to the Child Support Act 
1991 (The Act). The petition proposes redirecting penalties for non-
compliance to the receiving carer, strengthening Inland Revenue’s 
enforcement powers, and changing administrative review processes, 
including income estimations, and ground 8 (income earning capacity 
and financial resources) reviews. The petition received 463 signatures 
and was presented to the Committee on 12 November 2025. 
Inland Revenue’s submission aligns with established policy settings and 
previously published advice on the operation of the child support 
scheme. It explains that the Act is designed to support timely payment 
across a wide range of circumstances, with penalties and enforcement 
tools playing a supporting role by encouraging engagement and 
sustained compliance. Inland Revenue applies a graduated enforcement 
approach, with stronger action available where appropriate.  
The submission also notes that current income estimation and review 
settings balance complexity with timely decision making, and that the 
changes proposed would be likely to increase delay, cost, and 
administrative burden without improving outcomes.  

Officials are currently drafting a GST officials’ issues paper to consult on 
a range of current GST issues and policy options to address them 
(IR2025/394 refers). Subject to Ministerial/Cabinet approval, the issues 
paper is currently due to be released in the second quarter of 2026. A 
draft of the issues paper will be provided to you in late April.  
In advance of providing the draft issues paper, officials wish to seek 
your views on including certain topics in the issues paper.  
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