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Inland Revenue
Te Tari Taake

19 March 2025

Dear

Thank you for your request made under the Official Information Act 1982 (OIA), received on 19
February 2025. You requested the following information:

Between 2014-2024 can you supply the following details: (i.e each year):

e The number of clients who IRD suspected of committing tax evasion, fraud or money
laundering year by year.

e How many of those did you investigate?

e How many people suspected of the above offences were charged?

e And how many convicted?

e The money year by year suspected to be involved in these cases.

e The residency status of those involved.

My responses cover the financial years 1 July 2018 to 30 June 2024. Information prior to this was
housed in our retired system eCase and is no longer retrievable. Your request for information
prior to 2018 is therefore refused under section 18(g) of the OIA as the information requested is
not held by Inland Revenue and I have no grounds for believing that the information is held by
another department.

Questions 1 and 2

To address your request for information about taxpayers “suspected” of tax evasion, fraud, or
money laundering, data from tax returns identified and reviewed as potentially incorrect or
fraudulent is included in the numbers as outlined in Table 1 below.

Table 1: Total of returns reviewed for potentially incorrect or fraudulent activity
between 1 July 2018 and 30 June 2024

2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

Returns identified for - 345,800 281,643 306,747 243,760 204,256
review
Returns reviewed - 175,356 129,242 131,516 128,863 114,100
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Additionally, the number of opened and closed audit cases classified as potential compliance risk
of Fraud or Hidden Economy is provided in Table 2.

Fraud or Hidden Economy audit cases encompass a range of undeclared or inaccurately reported
transactions that hinder Inland Revenue's ability to protect the integrity of the tax system,
increase voluntary compliance, and reduce revenue loss. This may include but is not limited to
compliance risk through the use of software or other mechanisms to distort revenue, failure to
disclose revenue, or deliberately falsifying records amongst others. Some of these cases may also
involve money laundering.

Please also note that audits aren’t always opened and closed in a financial year. For example,
the numbers provided for 2020/21 and 2021/22 are reflective of a reduction in audit activity
(while supporting Inland Revenue’s COVID response) with reduced numbers of audits being
commenced, while managing audits already underway and closing them where practical in the
following financial years.

Table 2: Number of Fraud or Hidden Economy audits completed between 1 July 2018
and 30 June 2024

2018/19 2019/20 2020/21 2021/22 2022/23 2023/24
Opened audits 1,557 2,776 2,070 566 1,002 1,298

Completed audits 1,355 2,499 2,507 696 786 897

Questions 3, 4and 5

Table 3 below outlines information on the number of taxpayers charged and convicted, as well
as the monetary value, based on the financial year in which the taxpayer prosecution case was
closed.

Table 3: Number of taxpayers charged, convicted and money by year suspected
involved

2018/19 2019/20 2020/21 2021/22 2022/23 2023/24

Taxpayers charged 65 55 50 35 39 31
Taxp.ayers 57 49 47 28 35 28
convicted
$ per year
suspected for $17.8m $17.8m $29.6m $6.1m $14.1m $13.4m

those convicted

Question 6

Your request for information related to the residency status of taxpayers involved is refused under
section 18(g) of the OIA as the information requested is not held by the department and I have
no grounds for believing that the information is held by another department.
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Right of review

If you disagree with my decision on your OIA request, you can ask an Inland Revenue review
officer to review my decision. To ask for an internal review, please email the Commissioner of

Inland Revenue at: commissionerscorrespondence@ird.govt.nz.

Alternatively, under section 28(3) of the OIA, you have the right to ask the Ombudsman to
investigate and review my decision. You can contact the office of the Ombudsman by email at:

info@ombudsman.parliament.nz.

If you choose to have an internal review, you can still ask the Ombudsman for a review.

Publishing of OIA response

We intend to publish our response to your request on Inland Revenue’s website (ird.govt.nz) as
this information may be of interest to other members of the public. This letter, with your personal
details removed, may be published in its entirety. Publishing responses increases the availability
of information to the public and is consistent with the OIA's purpose of enabling more effective
participation in the making and administration of laws and policies and promoting the
accountability of officials.

Matthew Evans
Domain Lead, Legal Services
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