
26OIA1186 

Page 1 of 2 

[IN CONFIDENCE RELEASE EXTERNAL] 

1 September 2025 

 

 

Dear  

Thank you for your request made under the Official Information Act 1982 (OIA), received on 4 

August 2025. You requested the following:  

1. A copy of all documents and instructions held by the Inland Revenue Department

relating to the application of the alternative tax rate for multi-year accident

compensation payments. This is in reference to the amendment passed in the Taxation

(Annual Rates for 2023–24, Multinational Tax, and Remedial Matters) Bill, which

inserted new sections RD 20B and RD 20C into the Income Tax Act 2007.

2. Any information, including internal guidance or correspondence with ACC, that clarifies

the definition and application of a "period of more than 1 income year" as it applies to

backdated lump sum payments under the legislation referenced above.

Item 1 

When ACC requests information from Inland Revenue regarding an individual’s tax rate, the rate 

provided is derived from a formula built into Inland Revenue’s systems. As such, there are no 

instructions for staff regarding the application of alternative tax rates for multi-year accident 

compensation payments. 

While Inland Revenue staff do not manually apply this tax rate themselves, Inland Revenue 

provides guidance to its staff on how the rate is calculated and communicated to ACC. This 

information is available on the Inland Revenue intranet page titled ‘Backdated compensation and 

personal service rehabilitation payments from ACC’. Please find attached the relevant sections 

of that page. 

Item 2 

I am refusing this part of your request under section 18(c)(i) of the OIA, as the release of this 

information would be contrary to section 18(3) of the Tax Administration Act 1994. The 

Commissioner of Inland Revenue is not required to disclose any item of revenue information if 

the release of the information would adversely affect the integrity of the tax system or would 

prejudice the maintenance of the law. 

Right of review 

If you disagree with my decision on your OIA request, you have the right to ask the Ombudsman 

to investigate and review my decision under section 28(3) of the OIA. You can contact the office 

of the Ombudsman by email at: info@ombudsman.parliament.nz.  
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